BUILDING LOAN AGREEMENT

THIS AGREEMENT, made __________, 20__, between __________, located at  __________, __________,  (the ''Lender''), and __________, with an address at __________ (the ''Borrower''),

 
WITNESSETH, that the Lender has agreed to lend and the Borrower has agreed to borrow the sum of $__________for the purpose of making the improvement specified below on certain premises owned by the Borrower being all those certain lands and premises situated in the __________, New York, and known and designated as __________, Block ___, Lot___, and more fully described in the deed from __________to__________, dated __________,20__, and recorded on  __________, 20__, in Book No. __________, Page__________, in the__________ County Clerk's Office. 

 
In consideration of such loan, the Borrower agrees to pay all expenses to be incurred in connection with the loan, specifically, $__________as an appraisal fee; $__________to cover mortgage tax and recording fees; $__________to cover all legal services in connection with the loan, including the search, examination and certification of the title to the premises, the preparation of all documents and papers and the closing of such loan; leaving $__________as the net sum available to the Borrower for the improvement described below. In consideration of such loan the Borrower further agrees to pay interest thereon at the rate of____ per cent from the date hereof. The Borrower shall pay no expenses or consideration in connection with such loan other than those that have __________ been specified.

 
In consideration of such loan, and the payments agreed to be made by the Lender, the Borrower shall without delay make the following improvements upon the premises referred to: 

(describe improvements to be made) in accordance with the plans and specifications of__________, architect, date__________, 20__.

          
The loan agreed to be made shall be made and paid over to the Borrower in the following payments: __________ (set forth payment schedule).


The loan agreed to be made shall be evidenced by the bond of the Borrower, which has been executed and acknowledged and is conditioned for the repayment of the amount of such loan and interest thereon, secured by a mortgage on the premises that has been referred to previously. The bond and mortgage are of even date and shall be payable __________years after date with interest at__ per cent per annum payable semi-annually.

 
The Borrower hereby expressly agrees that he will receive the advances secured by the mortgage which this agreement accompanies and will hold the right to receive such advances as a trust fund to be applied first for the purpose of paying the cost of the improvement before using any part of the total of the same for any other purpose.
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IN WITNESS WHEREOF, the parties have hereunto set their hands and seals the day and year first above written.

_________________________________
(Print name below signature )

In presence of:


_________________________
(Print name below signature )


STATE OF NEW YORK    
:





: ss.:







COUNTY OF __________
:

On the __________ day of __________, 20__ before me, the undersigned, personally appeared __________, personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is(are) subscribed to within instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf of which the individual(s) acted executed the instrument.

________________________________

Notary Public


 
STATE OF NEW YORK    
:





: ss.:







COUNTY OF __________
: 






  
__________ and __________, being duly sworn, say, that they are the Borrowers mentioned in the foregoing building and loan contract; that they have read the foregoing contract and particularly the statements as to the considerations paid or to be paid for the loan described in the contract, as to the expenses incurred or to be incurred in connection with the loan and as to the net sum available to the Borrower for the improvement; that such statements are in all respects true and correct and that no consideration or expenses have been paid or are to be paid by the Borrowers in connection with such loan other than the consideration and expenses mentioned in the contract.

_________________________________
(Print name below signature )

                                                    

